Credential unveils ABCP rescue plan
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Credential Securities Inc. cut a deal Friday to bail out 335 individual investors out of $48-million in frozen asset-backed commercial paper, an important step in the restructuring of the Canadian ABCP market.

Credential, an investment dealer owned by eight provincial credit unions and insurer CUMIS Group Ltd., will pay its clients 100 cents on the dollar for their ABCP holdings, which have been frozen for eight months. The rescue plan will be offered to clients holding less than $1-million in ABCP, and is condition on a proposed ABCP restructuring plan winning approval at a vote that is scheduled for April 25.

That vote may be postponed, but investors are expected to give the plan their endorsement in the wake of the Credential rescue and a similar bailout last week for 1,400 individual ABCP holders who are clients of Canaccord Capital Corp.

The frozen ABCP is expected to change hands at 60 to 70 cents on the dollar once the restructuring is complete and the commercial paper begins to trade.

Canaccord Capital facilitated the Credential bailout plan announced Friday.
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